Dear South County Independent, Narragansett Times, Providence Journal and RI Residents:

The fact remains that the Town of South Kingstown appears to be breaking the law, as well as many cities and towns in Rhode Island, according to State Statue 45-55-5 that requires competitive bidding for all services above $5,000 (see below). The 2008 healthcare contract is valued at about $6.7 million and according to the SK Town Council, health care has never received a competitive bid and it is always negotiated behind closed doors with Blue Cross / Blue Shield.
Thank you for your coverage of a very important topic to residents and employees of South Kingstown, our State and our Country. Below are the recent articles I could find on the Web although other articles were published and please forward the links if you have them.

SKGOP pushes for health care bids

http://www.scindependent.com/articles/2008/01/17/local/bstory.txt
Open bidding is needed on health care pact
http://www.projo.com/ri/southkingstown/content/SC_let4_15_01-18-08_R88K2HJ_v15.2cc64a0.html
The next step, as President of the RI Republican Party Chairmen’s Caucus, we will discuss leading an effort for all cities and towns  to simply comply with RI State Law and have their healthcare contracts competitively bid with Public review as well as eliminating contract language that effectively locks in a specific vendor (i.e. Blue Cross). We will also follow up with the RI Attorney General’s office to understand cities and towns abilities to ignore State Statue.

Best Regards,

David Coté

President, RIGOP Chairmen’s Caucus

Chairman, SKGOP

401-782-6365 (h)

************************************************************************************************************************************************************************************************** 

Analysis from last year projected an average admin fee (for self funded entities....which SK is not) of $75.  This was a conservative estimate, given that many communities were paying in excess of $90.  Most likely in 2008 BCBSRI will be lowering their fees, especially given the UHC rate of $23.78 per person from the State of RI contract. 

My understanding is that BCBSRI is offering a new rate now through one of the two purchasing consortia for $38.50, but that entails a multi-year contract with strings attached.  Various newspaper reports on the City of Warwick and the Town of Cumberland, et al, RFP process......those reports indicated that Warwick was paying +$80PEPM and Cumberland +$107 PEPM as recently as June 30, 2007. Cumberland is now paying $65 PEPM; Warwick $55.Also, take a look at the May 25, 2007 Projo article (West Bay) that reports on alleged price gouging.

Most municipalities still fly solo, or are fully insured (like SK, NK, Lincoln, City of E.P., etc.). The actual final savings of Healthcare misses the point by the South Kingstown Republican Party that competitive bidding is good for the employees, taxpayers and Healthcare business as a whole. Monopolies absolutely raise prices with decrease services which is not good for anyone. Besides, as stated, competitive bidding is the law as indicated by the following:

 § 45-55-5  Competitive sealed bidding. – (a) Contracts exceeding the amount provided by § 45-55-9 shall be awarded by competitive bidding unless they are professional engineering/architectural services pursuant to § 45-55-8.1 and it is determined in writing that this method is not practicable. Factors to be considered in determining whether competitive sealed bidding is practicable shall include whether:  
 

   § 45-55-9  Small purchases. – Procurements, not to exceed an aggregate amount of ten thousand dollars ($10,000) for construction and five thousand dollars ($5,000) for all other purchases may be made in accordance with small purchase regulations promulgated by the municipality. 

You may also be interested in the following article by Jennifer Jordan in her Aug 2007 Prov Sunday Journal Article, "All Over the Board", and vetted by RIPEC and the Education Partnership as well. 

 

( http://www.projo.com/education/content/TEACHER_HEALTH_INSURANCE_08-26-07_IO6OO9D.30b99b7.html  )
